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USDA Designates Yavapai County, Arizona, as
Primary Natural Disaster Area

This Secretarial natural disaster designation allows the United States Department of
Agriculture (USDA) Farm Service Agency (FSA) to extend much-needed emergency credit
to producers recovering from natural disasters through emergency loans. Emergency
loans can be used to meet various recovery needs including the replacement of essential
items such as equipment or livestock, reorganization of a farming operation or the
refinance of certain debts. FSA will review the loans based on the extent of losses,
security available and repayment ability.

According to the U.S. Drought Monitor, these counties suffered from a drought intensity
value during the growing season of 1) D2 Drought-Severe for 8 or more consecutive
weeks or 2) D3 Drought-Extreme or D4 Drought-Exceptional.

Impacted Area: Arizona

Triggering Disaster: Drought

Application Deadline: Jan. 13, 2023
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Primary Counties Eligible: Yavapai

Contiguous Counties Also Eligible: Arizona: Coconino, Gila, La Paz, Maricopa and
Mohave

More Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance
fact sheet, and Farm Loan Discovery Tool can help you determine program or loan
options. To file a Notice of Loss or to ask questions about available programs, contact
your local USDA Service Center.

USDA Designates Maricopa County, Arizona, as
Primary Natural Disaster Area

This Secretarial natural disaster designation allows the United States Department of
Agriculture (USDA) Farm Service Agency (FSA) to extend much-needed emergency credit
to producers recovering from natural disasters through emergency loans. Emergency
loans can be used to meet various recovery needs including the replacement of essential
items such as equipment or livestock, reorganization of a farming operation or the
refinance of certain debts. FSA will review the loans based on the extent of losses,
security available and repayment ability.

According to the U.S. Drought Monitor, these counties suffered from a drought intensity
value during the growing season of 1) D2 Drought-Severe for 8 or more consecutive
weeks or 2) D3 Drought-Extreme or D4 Drought-Exceptional.

Impacted Area: Arizona
Triggering Disaster: Drought

Application Deadline: Jan. 31, 2023

Primary Counties Eligible: Maricopa

Contiguous Counties Also Eligible:

Gila Pima Yavapai

La Paz Pinal Yuma

More Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance
fact sheet, and Farm Loan Discovery Tool can help you determine program or loan

options. To file a Notice of Loss or to ask questions about available programs, contact
your local _USDA Service Center.
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USDA Designates Pinal County, Arizona as
Primary Natural Disaster Areas

This Secretarial natural disaster designation allows the United States Department of
Agriculture (USDA) Farm Service Agency (FSA) to extend much-needed emergency credit
to producers recovering from natural disasters through emergency loans. Emergency
loans can be used to meet various recovery needs including the replacement of essential
items such as equipment or livestock, reorganization of a farming operation or the
refinance of certain debts. FSA will review the loans based on the extent of losses,
security available and repayment ability.

According to the U.S. Drought Monitor, these counties suffered from a drought intensity
value during the growing season of 1) D2 Drought-Severe for 8 or more consecutive
weeks or 2) D3 Drought-Extreme or D4 Drought-Exceptional.

Impacted Area: Arizona

Triggering Disaster: Drought

Application Deadline: March 13, 2023

Primary Counties Eligible: Pinal

Contiguous Counties Also Eligible: Arizona: Gila, Graham, Maricopa and Pima

More Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance
fact sheet, and Farm Loan Discovery Tool can help you determine program or loan
options. To file a Notice of Loss or to ask questions about available programs, contact
your local _USDA Service Center.

USDA to Mail Additional Pre-Filled Applications
to Producers Impacted by 2020, 2021 Disasters

The U.S. Department of Agriculture (USDA) today announced another installment (phase)
in assistance to commodity and specialty crop producers impacted by natural disaster
events in 2020 and 2021. More than 18,000 producers will soon receive new or updated
pre-filled disaster applications to offset eligible crop losses. Approximately $6.4 billion has
already been distributed to 165,000 producers through USDA’s Farm Service Agency’s
(FSA) Emergency Relief Program (ERP).

FSA will begin mailing pre-filled applications in late August to producers who have
potentially eligible losses and:

e Received crop insurance indemnities for qualifying 2020 and 2021 disaster events
after May 2, 2022.
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e Received crop insurance indemnities associated with Nursery, Supplemental
Coverage Option (SCO), Stacked Income Protection Plan (STAX), Enhanced
Coverage Option (ECO) and Margin Protection (MP) policies.

e New primary policyholders not included in the initial insured producer Phase 1
mailing from May 25, 2022, because their claim records had not been filled.

e Certain 2020 prevent plant losses related to qualifying 2020 disaster events that
had only been recorded in crop insurance records as related to 2019 adverse
weather events and, as such, were not previously provided in applications sent
earlier this year.

¢ New Substantial Beneficial Interest (SBI) records, including SBls where tax
identification numbers were corrected.

Producers are expected to receive assistance direct deposited into their bank account
within three business days after they sign and return the pre-filled application to the FSA
county office and the county office enters the application into the system.

Before applying any program payment factors or eligibility criteria, it is estimated that this
next installment (phase) may generate about $756 million in assistance.

Emergency Relief Payments to Date

This emergency relief under ERP complements ERP assistance recently provided to more
than 165,000 producers who had received crop insurance indemnities and Noninsured
Crop Disaster Assistance Program (NAP) payments for qualifying losses. USDA has
processed more than 255,000 applications for ERP, and to date, has made approximately
$6.4 billion in payments to commodity and specialty crop producers to help offset eligible
losses from qualifying 2020 and 2021 natural disasters. Also, earlier this year, staff
processed more than 100,000 payments through the Emergency Livestock Relief Program
(ELRP) and paid eligible producers more than $601.3 million for 2021 grazing losses
within days of the program announcement.

Phase Two

The second phase of both ERP and ELRP will be aimed at filling gaps and provide
assistance to producers who did not participate in or receive payments through the
existing risk management programs that are being leveraged for phase one
implementation. USDA will keep producers and stakeholders informed as program details
are made available.

More Information

In addition, on Aug. 18, 2022, USDA published a technical correction to the Notice of
Funds Availability for ERP and ELRP to clarify how income from the sale of farm
equipment and the provision of production inputs and services to farmers, ranchers,
foresters, and farm operations are to be considered in the calculation of average adjusted
gross farm income. Producers whose average adjusted gross farm income is at least
75% of the producer’s the average Adjusted Gross Income can gain access to a higher
payment limitation.

ERP and the previously announced ELRP are authorized by the Extending Government
Funding and Delivering Emergency Assistance Act, which President Biden signed into law
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in 2021. The law provided $10 billion to help agricultural producers impacted by wildfires,
droughts, hurricanes, winter storms and other eligible disasters experienced during
calendar years 2020 and 2021.

For more information on ERP and ELRP eligibility, program provisions for historically
underserved producers as well as Frequently Asked Questions, producers can visit
FSA’s Emergency Relief webpage. A new public-facing dashboard on the ERP webpage
has information on ERP payments that can be sorted by crop type — specialty or non-
specialty— specific commodities and state. FSA will update the dashboard every Monday.

Additional USDA disaster assistance information can be found on farmers.gov, including
the Disaster Assistance Discovery Tool, Disaster-at-a-Glance fact sheet and Farm Loan
Discovery Tool. For FSA and Natural Resources Conservation Service programs,
producers should contact their local USDA Service Center. For assistance with a crop
insurance claim, producers and landowners should contact their crop insurance agent.

USDA Announces Assistance for On-Farm Food
Safety Expenses for Specialty Crop Growers

Agriculture Secretary Tom Vilsack announced that the U.S. Department of Agriculture
(USDA) plans to provide up to $200 million in assistance for specialty crop producers who
incur eligible on-farm food safety program expenses to obtain or renew a food safety
certification in calendar years 2022 or 2023. USDA’s new Food Safety Certification for
Specialty Crops (FSCSC) program will help to offset costs for specialty crop producers to
comply with regulatory requirements and market-driven food safety certification
requirements, which is part of USDA’s broader effort to transform the food system to
create a more level playing field for small and medium producers and a more balanced,
equitable economy for everyone working in food and agriculture.

Specialty crop operations can apply for assistance for eligible expenses related to a 2022
food safety certificate issued on or after June 21, 2022, beginning June 27, 2022. USDA is
delivering FSCSC to provide critical assistance for specialty crop operations, with an
emphasis on equity in program delivery while building on lessons learned from the
COVID-19 pandemic and supply chain disruptions. Vilsack made the announcement from
Hollis, N.H., where he toured a local, family-owned farm and highlighted USDA'’s efforts to
help reduce costs for farmers and support local economies by providing significant funding
to cut regulatory costs and increase market opportunities for farmers in New Hampshire
and across the nation.

Program Details

FSCSC will assist specialty crop operations that incurred eligible on-farm food safety
certification and related expenses related to obtaining or renewing a food safety
certification in calendar years 2022 and 2023. For each year, FSCSC covers a percentage
of the specialty crop operation’s cost of obtaining or renewing their certification, as well as
a portion of their related expenses.
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To be eligible for FSCSC, the applicant must be a specialty crop operation; meet the
definition of a small business or very small business; and have paid eligible expenses
related to the 2022 (issued on or after June 21, 2022) or 2023 certification.

Specialty crop operations may receive assistance for the following costs:

e Developing a food safety plan for first-time food safety certification.
e Maintaining or updating an existing food safety plan.

e Food safety certification.

e Certification upload fees.

¢ Microbiological testing for products, soil amendments and water.

FSCSC payments are calculated separately for each category of eligible costs. A higher
payment rate has been set for socially disadvantaged, limited resource, beginning and
veteran farmers and ranchers. Details about the payment rates and limitations can be
found at farmers.gov/food-safety.

Applying for Assistance

The FSCSC application period for 2022 is June 27, 2022, through January 31, 2023, and
the application period for 2023 will be announced at a later date. FSA will issue payments
at the time of application approval for 2022 and after the application period ends for 2023.
If calculated payments exceed the amount of available funding, payments will be
prorated.

Interested specialty crop producers can apply by completing the FSA-888, Food Safety
Certification for Specialty Crops Program (FSCSC) application. The application, along with
other required documents, can be submitted to the FSA office at any USDA Service
Center nationwide by mail, fax, hand delivery or via electronic means.

Producers can visit farmers.gov/food-safety for additional program details, eligibility
information and forms needed to apply.

Borrower Training for Farm Loan Customers

Borrower training is available for all Farm Service Agency (FSA) customers. This training
is required for all direct loan applicants, unless the applicant has a waiver issued by the
agency.

Borrower training includes instruction in production and financial management. The
purpose is to help the applicants develop and improve skills that are necessary to
successfully operate a farm and build equity in the operation. It aims to help the producer
become financially successful. Borrower training is provided, for a fee, by agency
approved vendors. Contact your local FSA Farm Loan Manager for a list of approved
vendors.
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Using FSA Direct Farm Ownership Loans for
Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to
help farmers and ranchers become owner-operators of family farms, improve and expand
current operations, increase agricultural productivity, and assist with land tenure to save
farmland for future generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Direct Farm Ownership Loans can be used to construct, purchase or improve farm
dwellings, service buildings or other facilities, and to make improvements essential to an
operation.

Applicants must provide FSA with an estimate of the total cost of all planned development
that completely describe the work, prior to loan approval and must show proof of sufficient
funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or
contract documents. The applicant cannot incur any debts for materials or labor or make
any expenditures for development purposes prior to loan closing with the expectation of
being reimbursed from FSA funds.

Construction and development work may be performed either by the contract method or
the borrower method. Under the contract method, construction and development
contractors perform work according to a written contract with the applicant or borrower. If
applying for a direct loan to finance a construction project, the applicant must obtain a
surety bond that guarantees both payment and performance in the amount of the
construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000. An authorized agency
official determines that a surety bond appears advisable to protect the borrower against
default of the contractor or a contract provides for partial payments in excess of the
amount of 60 percent of the value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency
official determines, based on information from the applicant, that the applicant possesses
or arranges to obtain the necessary skill and managerial ability to complete the work
satisfactorily and that such work will not interfere with the applicant’s farming operation or
work schedule.

Potential applicants should visit with FSA early in the initial project planning process to
ensure environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact your
local USDA Service Center or visit fsa.usda.gov.
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